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Honourable Donald S. Macdonald, P.C., M.P., 
Minister of Energy, Mines and Resources, 
Ottawa, Ontario. 


Sir: 


On behalf of the Board of Directors, and in 
accordance with Section 85(3) of the Financial 
Administration Act, I have the honour to 
submit the Annual Report of Eldorado 
Nuclear Limited for the year ended December 
31, 1974. Incorporated herein, also, is my 
report on the 1974 operation of the 
wholly-owned subsidiary, Eldorado Aviation 
Limited. 


When I assumed the post of Chairman, late 
in the year, to be succeeded as President by 
Nicholas M. Ediger, whose comments follow, 
it was not without satisfaction that I looked 
back upon the earlier months of the year to 
recognize that the long-predicted 
turning-point in the fortunes of the uranium 
industry had been reached; that for Eldorado, 
in particular, the difficult decision of the 
Board to sustain the Mine in the face of a 
complete lack of market for its product, had 
been proved to be a wise decision; and that 
the faith of the Government, as expressed by 
its loans to the Company to implement that 
decision, had indeed been justified. The 
Company today, now provided with a cash 
flow adequate for its immediate operating 
needs, due to sales of uranium concentrates 
negotiated in early 1974, stands poised to 
become an ever more important segment of 
the Canadian mining industry and a major 
supplier of fuels to an energy-hungry world. 


Nevertheless, even the prices obtained in 
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these contracts, and in current contracts for 
refining services, do not reflect an adequate 
return On investment, nor will they provide 
the Company with the earnings necessary to 
attract capital in the very substantial amounts 
needed for the exploration and development 
of new properties and the expensive 
processing plants required for the nuclear 
power utilities’ future fuel needs. 


While Canada undoubtedly has great 
potential uranium reserves, they must be 
found, and the cost will be substantial. With 
the $15,000,000 ear-marked by the 
Government for exploration by Eldorado 
Nuclear, a good start can be made — but only 
a start. As noted, the Company must 
continue to seek an increased return on its 
investment if it is to generate the funds 
required for the development of its high 
potential. Moreover, since the strength of any 
organization is a measure of the abilities and 
productivity of its people, your Company 
must continue to foster those policies which 
are conducive to attracting and retaining a 
skilled professional, technical and labour 
force. 

The future presents exciting opportunities, 
together with some very formidable problems 
which will provide ample scope for the 
energies and skills of the Company’s human 
resources in the days ahead. 


W. M. Gilchrist, 
Chairman of the Board 
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PRESIDENT’S 
COMMENTS 


After sustaining losses during the past five 
years, Eldorado Nuclear Limited reports a 
profit of $2,638,000 for the year ended 
December 31st 1974. We are confident that our 
performance will continue to improve 
significantly as a result of better market 
conditions and expansion programs currently 
under way. 


However, more favourable business 
conditions will continue to be offset to some 
extent by increased production costs which in 
1974 ranged from 20% to more than 100%. 
While Us3QOs prices rose substantially during 
the year as a result of demand pull, prices for 
UFe and other refined products did not 
increase sufficiently to preserve profit 
margins. 

Therefore, future performance will, in large 
measure, result from our expansion programs 
which are designed to take advantage of the 


anticipated growth in demand for nuclear fuel. 


During 1974, important steps were taken 
to increase production capacity at our 
Beaverlodge mine/mill complex in Northern 
Saskatchewan. Approximately $4.4 million of 
capital funds were spent to provide additional 
employee housing and on activities related to 
the rehabilitation of our facilities to provide 
optimum throughput. 


Another $1 million was spent at the Port 
Hope Refinery in Ontario to increase 
conversion capacity. We also initiated studies 
to determine the timing and location of 
additional uranium refining capacity which 
will be required in Canada in the future. 


An aggressive exploration and acquisition 
program was launched during 1974 in an 
attempt to increase the Company’s reserves. 
Most of the activity centered on properties in 
the Lake Athabasca region, where we are 
confident we can identify additional ore 
reserves close to our existing operations. In 
addition, we commenced a major joint 


venture exploration program in the James Bay 
region of Quebec. These programs were 
funded under a grant from the Government 
of Canada intended to re-establish the 
Company as an important developer of 
Canada’s uranium potential. 


To optimize chemical and metallurgical 
processes employed in the extraction and 
refining of uranium, and in the manufacture 
of nuclear fuel, Eldorado’s research and 
development programs in Ottawa and Port 
Hope were accelerated. Greater emphasis was 
also placed on finding new processes that 
would reduce or eliminate the potentially 
adverse effects of uranium operations on the 
environment. 


In order to manage these expansion 
programs, develop new business strategies, 
and maintain effective control of operating 
costs, the Company took steps to improve its 
organizational structure. Additional staff have 
been recruited to help us accomplish our new 
corporate objectives and the headquarters in 
Ottawa has been expanded. 


As the new President and Chief Executive 
Officer of Eldorado Nuclear Limited, I will use 
my best efforts to fulfill my normal obligations 
to ensure the financial success of the 
Company. However, I consider that I have an 
even greater responsibility to make Eldorado 
a leader in all aspects of nuclear fuel 
development, from the production of 
yellowcake through conversion to fuel 
fabrication, plus reprocessing and residue 
management. To the greatest extent possible, 
I feel that the Company must direct its efforts 
to those areas that have a maximum social 
payout: health, safety, the environment, 
waste control and recycling of nuclear 
products. We must also direct our efforts 
toward the development of new products for 
the domestic and international nuclear 
markets — among them, spent fuel casks, 
depleted uranium alloys and zirconium metal. 
It is my intention to ensure that Eldorado 
Nuclear Limited takes full advantage of all the 
opportunities offered by the rapidly 
expanding demand for nuclear energy. 


Nicholas M. Ediger, 
President 


GENERAL REPORT 
for the year ended December 31, 1974 


FINANCIAL 


In 1974, for the first time in almost ten years, 
a net reduction in uranium concentrates 
inventories was effected as international 
market opportunities improved significantly 
and prices firmed. As a result, financial losses 
for five consecutive years, totalling in the 
aggregate $12.7 million ($2.9 million in 1973), 
have rebounded to a profit of $2.6 million for 
1974, after special write-offs and adjustments. 
Sales at $34,130,485 were some $19 million 
higher than in 1973. After debt-servicing 
charges of $3,574,373, net income before 
extraordinary items was $5,587,742. After 
reflecting the extraordinary items comprised 
of a write-off of development costs and a gain 
on the sale of land, net income for the year 
was $2,638,060. Loans from Canada at 

ear-end, including interest, stood at 
$58,337,435, of which $5,292,760 is payable in 
1975: 


CAPITAL EXPENDITURES 


Capital expenditures in 1974 amounted to 
$5,405,601, comprised of some $3.2 million for 
additional employee housing at Uranium 

City, $1.2 million for miscellaneous mine and 
mill equipment, and $1 million on expanded 
production facilities at the Port Hope 
Refinery. 


MINING 


Production was 1,147,545 pounds U30 gfrom 
the milling of 167,119 tons. Ore reserves at 
year-end were 2,700,000 tons, grading 0.21% 
U;O,, up slightly from year-end 1973. 


In the face of long-term uranium contracts 
made during the year, assuring the future of 
the Beaverlodge operations, it was decided to 
proceed with a program to optimize 
production capacity. Accordingly, 
underground development was increased, 
and a start was made on the rehabilitation of 
various parts of the mill. 


The additional personnel required for these 
projects, and the increasing activities planned 
for 1975 and future years, necessitated the 


construction of 75 houses in Uranium City. 
The supply of skilled mining and milling 
personnel and tradesmen is limited. 
However, largely because of the availability of 
accommodation for married employees under 
the Company’s housing program, it has been 
possible to maintain the required work force. 


Health-Safety 


Investigations and field studies have indicated 
that uranium workers and those in certain 
other industries may be prone to a higher 
than normal incidence of lung cancer. While 
not completely known, the causes of cancer of 
the lung appear to be attributable primarily to 
toxic inhalants such as mustard gas, asbestos, 
arsenic, radon gas and cigarette smoke, 
associated with other unknown factors. In 
recent years, studies in Canada and the 
United States have attempted to devise 
reliable tests for the early detection of 
abnormalities which may represent early 
manifestations of this disease. In 1974, as an 
extension of these studies, some 600 Eldorado 
workers and other members of the 
community of Uranium City, participated 
voluntarily in a demonstration project 
designed to detect, at a potentially reversible 
or curable stage, early bodily changes which 
might progress to lung cancer. This program 
is being carried out in conjunction with the 
foremost researchers in the field, and is now 
being extended to former Eldorado 
employees. 


For many years Eldorado Mine Rescue 
teams composed of both salaried and hourly 
workers, have practiced their skills and tested 
them in annual competitions. This year their 
efforts were crowned by winning both the 
Saskatchewan and the Canadian 
championships, in competition with 8 and 6 
teams respectively. 


OPERATIONS AT PORT HOPE 


Production of natural ceramic uranium oxide 
(UO,) in 1974, was again in excess of 1,000,000 


pounds, and this output was dedicated to the 
CANDU system. To date, Eldorado Nuclear 
has supplied all the UO, required for the 
CANDU reactors in Canada, and the first 
cores for CANDU reactors abroad. 


In the other main area of refinery operations, 
UF, conversion — demand continued to rise in 
1974. A number of utilities in the United 
States and overseas were supplied with UF, 

- for subsequent enrichment and fabrication 
into first core and re-load reactor fuels. 


Metallurgical operations were maintained at 
a high level throughout the year. Major 
programs involved the production of enriched 
uranium zircalloy (U-Zr) for Bruce booster 
fuel, enriched uranium carbide (U-C) for the 
Whiteshell reactor, depleted uranium metal 
castings for a number of applications, 
including the large GE IF-300 spent fuel 
transport cask, and a very comprehensive 
development program for both the Chalk 
River and Whiteshell establishments of 
Atomic Energy of Canada Limited. The 
development and production of other high 
density fuel materials continued unabated 
throughout the year. 


Eldorado Nuclear continues to play a signifi- 
cant role in experimental and development 
programs (funded by AECL) in fuel design 
for CANDU reactors. 


Since the Company has contracted to produce 


UF, from concentrates of various origins and 
characteristics, it became necessary to add 
falling stream sampling capability in addition 
to the auger sampling facility. This came on 
stream in 1974, and each method will be used 
to the extent dictated by the type of concen- 
trates being sampled. 


RESEARCH AND DEVELOPMENT 


The main thrust of the R&D Division in 1974 
was in the development of new processes and 
modifications of the existing processes at the 
Port Hope Refinery. The work included pilot 
plant testing of a new process for production 
of UF,, and the ammonium uranate process 
for the production of ceramic UO,. Technical 
assistance was given to the UO3and UF 
plants for evaluation of chemical feeds, 
clarification of feeds, capacity testing of the 
Mixco SX column, production of UO; with 
low Th content, copper plating of fluorine cell 


anodes, and measurement of fluorine cell 
production. Other pilot plant programs 
investigated the removal of chloride from 
nitric acid and the use of air pulse columns in 
the solvent extraction process. 


Development work on Beaverlodge projects 
involved investigations into both the 
corrosion effect of the increased chloride 
content in mill solutions, and methods of 
chloride removal. A satisfactory answer to the 
latter problem will have a beneficial effect on 
operating costs. 


Research activity in the Ottawa laboratories 
centred on the investigation of the 
ammonium uranate process for which a 
Canadian patent has been filed. Studies on 
the physical and chemical properties of 
ceramic UOz continued. Other programs 
investigated the thermal denitration of uranyl 
and various metal nitrates, the recovery of 
nitric acid from plant effluents, and the 
recovery of uranium from scrap materials. 
Work on new products and methods involved 
the preliminary investigation of the amine 
solvent extraction of zirconium from a 
sulphuric acid system, and the leaching of 
zirconium from baddeleyite ore. Literature 
studies on the extraction of uranium from 
low-grade ores and the processing of thorium 
from ore to nuclear grade product were also 
carried out. 


MARKETING 


New contracts for the sale of uranium as 

UFe were entered into during the year, for 
deliveries through 1985. In addition, contracts 
for UFe custom conversion services and 
metallurgical services were concluded. The 
export sales contracts for uranium have been 
submitted to the Atomic Energy Control 
Board for approval. 


Internationally, the market for uranium 
evidenced increased volatility in 1974, and this 
trend is expected to continue for some time. 
Market conditions and developments were 
monitored closely, and continuing assessment 
was made of their possible impact on 
marketing strategies. 


On-going marketing efforts in support of 
depleted uranium metal production and 
castings have greatly improved the 
Company’s prospects for future business in 


this area. Engineering work was completed 
on an Eldorado-designed spent fuel shipping 
cask made from depleted uranium. Licensing 
of the design is being sought from the 
appropriate regulatory agencies in Canada 
and abroad. This segment of the nuclear fuel 
cycle, including the production of other 
specialty alloys and nuclear-related metals, is 
rapidly growing in importance, and the 
Company is placing greater emphasis on this 
important and growing market. 


EXPLORATION 


After more than ten years of relative inactivity 
in exploration a promising start was made to 
prepare for resumption of aggressive 
exploration to locate economic uranium 
deposits in Canada. The impetus was 
provided by a grant of funds made by the 
government and coincided with an upturn in 
prices and demand for uranium in world 
markets. 


The renewed importance of this aspect of 
Eldorado Nuclear’s operation dictated a 
number of organizational changes. 
Exploration was given divisional status under 
a General Manager reporting to the President. 
Later a Western Area Manager — Exploration, 
located in Edmonton, was appointed. 


A prerequisite for successful exploration is the 
assembly of highly motivated and technically 
qualified individuals into an exploration team. 

A start has been made and recruitment is 
continuing. Concurrent with assembling an 
expanded organization several specific 
projects were undertaken. 


Two joint ventures were entered into in 1974. 
The principal one was with the James Bay 
Development Corporation and SERU 
Nucléaire (Canada) to search for uranium and 
other minerals on lands held by the James Bay 
group. The other joint venture agreement 
covers an underwater radiometric survey in 
Northern Saskatchewan. 


An immediate exploration objective is to 
increase the reserve base of the Beaverlodge 
mine. To this end, an assessment of the 
geologic potential of the district was 
commenced. In addition, several near-by 
properties were acquired and are now 
undergoing investigation. 


ORGANIZATION AND MANPOWER 


The work force at December 31, 1974 reflects 
an increase of some 6 per cent over 1973 
year-end, as shown in the following table: 


Hourl Totals 
Rated Salaried 1974 1973 


Beaverlodge Operations 251 155 406 390 
Port Hope Refinery 2229 OD Saga SSO 

Research and 
Development 2p LOE 
Marketing 7 Ven 
Exploration . 12 - AQ 
Head Office DOES OO ee 
473, 324 797 750 


Wages and salaries paid by the Company in 
1974 amounted to $9,249,230 (1973 — 
$7,929,337). The Company’s contribution to 

group life, medical, and pension plans was 
$772,476 (1973 — $568,790). 


As of October 1, 1974 W. M. Gilchrist 
assumed the newly-created position of 
Chairman of the Board and Nicholas M. Ediger 
joined the Board as President and Chief 
Executive Officer. Earlier in the year, the 
former Vice President, Administration and 
Finance, C. G. Baschenis, became Executive 
Vice President, and Mr. G. R. Burton was 
named Assistant Secretary succeeding D. D. 
Bell who became General Manager of the 
Exploration Division. In December, R. G. 
Dakers was appointed Manager of the 
Research and Development Division, 
headquartered in Ottawa. 


ELDORADO NUCLEAR LIMITED 


Statement of Income and Expense 


for the year ended December 31, 1974 


Income: 
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Other Income and Expense: 
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1974 


$ 34,130,485 


23,060,427 
590,788 
556,476 
526,992 
542,887 


25,277,570 


8,852,915 


439,469 


3,574,373 
130,269 


3,704,642 


3,265,173 
5,587,742 


498,563 
(3,448,245) 


$ 2,638,060 


The accompanying notes are an integral part of the financial statements. 


A 


1973 


$ 14,715,981 


13,271,846 
489,588 
413,586 
316,439 
390,739 

14,882,198 

(166,217) 


441,200 


3,193,221 
23,638 
3,216,859 
2,775,659 
(2,941,876) 


$ (2,941,876) 
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Balance Sheet as 


Assets 
1974 1973 
Current Assets: 
Cash eee eee a 0 2 che ek oe 5 ge Sea ee Dor gee i Ae Ney cre ee $ 318,161 $ 189,336 
Short-term:bank deposits: >. 0)... os Gln etna ie aeoenn pe eae ance ae ete 5,800,000 4,300,000 
Accounts receivablesc. 265 es a ee ee 15,677,014 3,400,974 
Inventories of concentrates and refinery products 
(Notes Tiand 2). fs. 30 20 ee a ee ces ey eae a ec 50,988,816 52,545,666 
Operating and general supplies (Not@1) 05.5 i3. ag ew eee at aie ee 4,028,804 2,973,860 
Prepaid expenses ® 5 3. Se 5 aisle Ge saevauah ol = ent cn ela eee ca a 158,243 160,247 
76,971,038 63,570,083 
Deferred accounts receivable in respect of concentrates 
delivered. of... Sei sk lec fee Pe ey Bo ene eee aera ya ec eee ne — 1,861,473 
Investments and Loans: 
Investments in capital stock of wholly-owned subsidiary 
companies, at cost (Notes!1 and 3) treet ee ete eerie 187,153 187,153 
Employees’ housing loans) 3)... Soba Ys Weer pee cin ed as ee 9,955 17,920 
Municipal Corporation of Uranium City and District, 
5% to 84% debentures at par, maturing 1975-85............. wAtiste aoe = 421,784 514,086 
618,892 719,159 
Unamortized pre-production and mine development costs 
(Notes 1 -and’6) ein. See boa eee ea eae en en ae eee 3,473,852 7,498,768 
Property and Equipment: 
Land, plant and equipment, at cost v.45... 5.45 ane eee ae ee 82,527,442 77,559,740 
Less: Accumulated depreciation (Note 1) ).225. 91 6 a oe eee AF 9;092; 757 __52,464,443 
27,434,655 25,095,297 
$108, 498,437 $ 98,744,780 


The accompanying notes are an integral part of the financial statements. 


Approved on behalf of the Board 


W. M. Gilchrist, Director 
N. M. Ediger, Director 
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da Corporations Act) 


ecember 31, 1974 


Liabilities and Shareholders’ Equity 


1974 1973 
Current Liabilities: 
VTL DUNG IE SCE) TS oR OSE Te ty Oa yt aa a a ee See GA gk ae $ 4,523,962 pee Reker eke 
infetest auc loans trom Canada(Note’4) co. i ae eee eb See 5,292,760 — 
Advance payments in respect of concentrates and refined products 
ie VERE VS, SRS PED oN les BSA 2S Oe a i Ie OR Ma ri Orta BOA ei eae RC 713,281 128,220 
10,530,003 1,480,153 
Advance payments in respect of concentrates to be delivered 
Bere Ree Raye he CRORE are ees pee ee NG Pa Bite pada ee nied a Rae he okie 659,411 896,864 
Deferred accounts in respect of purchase and 
epee INE TOC CAI S sh tia 5 Sais oud aah boo ste bos ikon ord Dees the Sts Winaya aed Ele 2,154,521 2,132,934 
Pee ener amie Phe ci INOUE Oo. ia leon ds. Seon ein c 4b acerca Lake ye Be ace b Seva © Mba ate eae 53,044,675 53,044,675 
MirChesbol Odie Payment Celerred yx. pcan Pas sues as sus a ata ae ego — 1,718,387 
53,044,675 54,763,062 
Shareholders’ Equity 
Government of Canada 
Capital Stock: 
Authorized — 110,000 shares of no 
par value 
Issued —70,500 shares, fully 
rSobra ho os Ae is RU en eae rao nti en a mri LAs 6,586,080 6,586,080 
Bea TR CNC ALINIII EG mtota shee ah haces is s054 Ace) X nce npg pean w RCee nye iment wots fa Sooeo, 742 32,885,687 
42,109,827 39,471,767 
$108,498,437 $98,744,780 


I have examined the above balance sheet and the related statements of income and expense, retained earnings and 
changes in financial position, and have reported thereon under date of March 6, 1975 to the Minister of Energy, Mines 


and Resources. 


J. J. MACDONELL, 


Auditor General of Canada. 


ELDORADO NUCLEAR LIMITED 


Notes to Financial Statements 


1. Accounting Policies 
Inventory Valuation: 

Inventories of concentrates and refined 
products are valued at the lower of cost or 
realizable value. Operating and general 
supplies are valued at cost. 

Subsidiary Companies: 

The assets, liabilities, income and 
expense of the Company’s wholly-owned 
subsidiaries, Northern Transportation 
Company Limited (and subsidiary companies) 
and Eldorado Aviation Limited have not been 
included in the financial statements of 
Eldorado Nuclear Limited, notwithstanding 
the material effect these would have on the 
consolidated financial position. The Company 
has accounted for its investments in these 
subsidiaries on the cost basis rather than the 
equity method. Under the Financial 
Administration Act Eldorado Nuclear Limited 
and the major subsidiary company, Northern 
Transportation Company Limited, are 
accountable to Parliament through different 
Ministers, and consequently it is considered 
inappropriate to consolidate their financial 
statements or for Eldorado Nuclear Limited to 
employ the equity method of accounting for 
its investments in the subsidiaries. 
Pre-production and Mine Development Costs: 

Refinery pre-production and mine 
development costs are being written off by 
unit of production methods ensuring full 
amortization over not more than ten years at 
capacity output. 

Depreciation: 

Wherever appropriate depreciation is 
taken on a unit of production basis at rates 
which would fully amortize the assets over 
ten years at capacity output. Where a unit of 
production basis is not appropriate, plant and 
equipment are written off over ten years on a 
straight-line basis. 

Income Taxes: 


The Company has followed the taxes 
payable basis of accounting whereby the 
provision for income taxes represents the 
taxes expected to be assessed for the period. 
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2. Inventories 

Included in inventories is $10,055,088 
representing concentrates on loan to an 
electric utility to be replaced not later than 
July 1, 1977. 


3. Income of Wholly-owned Subsidiary 
Companies 

Northern Transportation Company Limited 
and subsidiary companies incurred a loss of 
$4,406,492 for the year 1974. Operating 
revenue includes $386,583 in freight revenue 
from Eldorado Nuclear Limited. The net 
expense of Eldorado Aviation Limited 
totalling $1,195,469 for the year 1974 was 
recovered from Eldorado Nuclear Limited and 
Northern Transportation Company Limited. 
The aggregate undistributed profits earned by 
the subsidiaries since acquisition by Eldorado 
Nuclear Limited amount to $1,906,506. 


4. Loans from Canada 


The terms of the Company’s financing 
arrangements were amended by Order in 
Council P.C. 1973-1772 of June 26, 1973 which 
provides for repayments of principal to be 
deferred until 1978 or earlier at the Company’s 
option but to be completed by 1983. Interest 
on the loans may also be deferred at the 
Company’s option until December 31, 1984. 
These loans bear interest at rates up to 89/8%. 


5. Exploration 


Exploration expenditures for the year 
amounted to $1,717,703 of which $1,190,711 
was charged against a $1,500,000 payment 
from Canada to provide funding levels to the 
Company for participation in a program of 
uranium exploration. The balance of $309,289 
will be expended on the program early in 
1975. 


6. Depreciation and Amortization of 
Pre-production and Mine Development Costs 
Depreciation for the year totalled $2,783,628, 
and the amortization of pre-production and 
mine development costs amounted to 
$4,137,671 including the unamortized balance 
of $3,448,245 of zirconium pre-production 
expense, which was written off because of 


continuing uncertainty as to the resumption 
of zirconium production. 


7. Income Taxes 


No income taxes are payable for 1974 as losses 
carried forward from prior years exceed the 
estimated taxable income. The undepreciated 
balance of fixed assets for tax purposes as at 
December 31, 1974 exceeds the net book value 
of depreciable fixed assets by $18.8 million 
and is available to reduce taxable income in 
future years. There also remain loss 
carry-forwards of $1.9 million available to 
reduce taxable income in future years, of 
which $.6 million is available until December 
31, 1976 and $1.3 million until December 31, 
1977. 


8. Supplementary Information 


The Company had eight directors and eight 
officers; of the eight directors two were also 
officers. The aggregate remuneration paid the 
officers and directors during the year was 
$219,000 as officers and $6,000 as directors. 
Northern Transportation Company Limited 
had ten directors and seven officers; of the ten 
directors four were also officers. The 
aggregate remuneration paid the officers and 
directors during the year was $125,900 as 
officers and $1,000 as directors. Grimshaw 
Trucking and Distributing Ltd., a 
wholly-owned subsidiary of Northern 
Transportation Company Limited, had five 
directors and six officers. The aggregate 
remuneration of the officers during the year 
was $17,000. No directors fees were paid. 
Eldorado Aviation Limited had five directors 
and three officers, two of whom were also 
directors. Remuneration of $6,000 was paid to 
one director. 
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Auditor General 
of Canada 


Ottawa, March 6, 1975. 


The Honourable Donald S. 
Macdonald, P.C., M.P., 
Minister of Energy, Mines and 
Resources, 

Ottawa. 


Sir, 

I have examined the balance sheet 
of Eldorado Nuclear Limited as at 
December 31, 1974 and the 
statements of income and 
expense, retained earnings and 
changes in financial position for 
the year then ended. My 
examination included a general 
review of the accounting 
procedures and such tests of 
accounting records and other 
supporting evidence as | 
considered necessary in the 
circumstances. 


The Company has accounted for 
its investments in subsidiary 
companies on the cost basis ever 
since they were acquired and even 
though this basis is no longer 
generally accepted it continues to 
do so for the reason given in Note 
1 to the financial statements 
dealing with subsidiary 
companies. 

In my opinion these financial 
statements give a true and fair 
view of the financial position of 
the Company as at December 31, 
1974 and the results of its 
operations and the changes in its 
financial position for the year then 
ended, in accordance with 
generally accepted accounting 
principles, except for the matter 
described in the preceding 
paragraph, applied on a basis 
consistent with that of the 
preceding year. 

I further report that, in my 
opinion, proper books of account 
have been kept by the Company, 
the financial statements are in 
agreement therewith and the 
transactions that have come under 
my notice have been within the 
statutory powers of the Company. 


Yours faithfully, 


J. J. MACDONELL, 
Auditor General of Canada. 


ELDORADO NUCLEAR LIMITED 


Statement of Retained Earnings 


for the year ended December 31, 1974 


Balance at beginning of yeares =o, ic sca e Pectin syne arate ie eee ne 
Net income: for the year} /5s(32 45.6 oes ie a eh eet ek te tee ns ee ea ert 
Balance at end of year 


aS e) Swat es Nee 0, 6. wie. owe) el bate: erealun ene ss Farce .e teh ales salle! tw, o)\eheliele Nasi -ehel « a8) lore, 


The accompanying notes are an integral part of the financial statements. 


1974 


$ 32,885,687 
__ 2,638,060 
$ 35,523,747 


1973 


$ 35,827,563 
(2,941,876) 
$ 32,885,687 


ELDORADO NUCLEAR LIMITED 


Statement of Changes in Financial Position 


for the year ended December 31, 1974 


Source of Funds: 


Net income (loss) before extraordinary items 


eles 0 a levefe eels? « e-je 6 ee elle le lene, 6 0 erie eye 


Add: 


Items not requiring an outlay of funds: 
Depreciation (Notes <lamd:6) 9.715. rcns ec tae eae eae oer Se atc ee 
Amortization of pre-production and mine development costs 
(Notes 1 and 6) 
Interest on loans 
Other 


0 e enlee, 0 NO ree. oer a. fedente) w e)0 Wie) eee ine ele \a ley, wp yelie ip. 0) oye! 0) eval (6. alle ls}(@) \e) 
ale, 0) 6e & Ciel 0 eet fet sir a oe) 0. 01) als) o)\leie wis Hetich sneha he Neihe: feel ieirer mie 6 Sihst eiies rete cee 
ee ee wa ele lee 6 0 eitle: erie e © |) 0-6. sree, of gis: wi eviel e/a. «inl eihpitei le lef lat aw) aiuel vgle: il =i elms) ‘esi eri siseieiis) <6 Pir 6. 


4. fe 18. oe fee tS vel (eh, €./8. eelia)_e lee outed Le lie. «veh se) jae .etle, a\velis\\6 16 @ sijatie! eripnie 


Maturing of deferred accounts receivable 
Sale of land.) oo soccre Ste bd ane ee I ee ec ea ee es 
Payments received on debentures and housing loans 
Deferment of loans due during 1973 
Loans from Canada 


e_ je: « <onte, jete: 'e!, ee, s Geet © If lee (6) enable’. (es .6lh8) ip) (= &, (elie ie le 


ee 
o) 8 lef ale, whe owl oid ell @ ens foine) oes! “e) is) e ueiiel eu 8) le) eu 6 mre inhale) 8 


$ Cote ee Nis, Cw ere a ekey ese, \@ ie hes tet oie 0 wy shel el is Aerie. hy ate) mia G eee eae al ie eens Lm 


Application of Funds: 


Property and equipment! oe F 2. Ga a Sa Ce earl ee eee ee 
Pre-production and mine development costs 
Deferred loan interest to be:paid 1n'19753;.),) aemanann a ee ee eee 
Maturing of long-term advance payments 


O) oie! je) (oer! erawe: a) sels, as ses 0) tebe Hen wy Oey pena feta cia; tani! 


©! 16: ‘oc ewoth 6 aiite| Kee) ee er fene pO) Chg & Kenten @ Nw Merial oieiy arte, cella 


Increase in’ Fundsis 00010 fc ie eae ere = a tae 
Working Capital at beginning Of year @ =. 74) en ene ie ee ee 
Working Capital at end of year (Note 2) 


G, We 66 aye o ye Téyoas 6 wwii muisl ws! pl shige 1b) 6) ele Wel e NAelal atresue: Ve 


The accompanying notes are an integral part of the financial statements. 


A 


1974 


$ 5,587,742 


1973 


$ (2,941,876) 


2,783,628 2,392,115 
689,426 1,523,956 
a 3,193,222 
18,587 342,515 
9,079,383 4,509,932 
1,861,473 1,105,051 
501,563 = 
100,267 97,111 
=f 7,103,828 
as 5,000,000 
11,542,686 17,815,922 
5,122,986 1,336,667 
112,756 464,436 
1,718,387 us 
237,453 (108,698) 
7,191,582 1,692,405 
4,351,104 16,123,517 
62,089,930 45,966,413 


$ 66,441,034 


$ 62,089,930. 


ELDORADO AVIATION LIMITED 


Honourable Donald S. Macdonald, P.C., M.P., 
Minister of Energy, Mines and Resources, 
Ottawa, Ontario. 


Sir: 

In accordance with Section 85(3) of the 
Financial Administration Act, I have the 
honour to submit herewith the Annual Report 
of Eldorado Aviation Limited for the year 
ended December 31, 1974. 


Since 1953, when the former Aviation 
Division of Eldorado was incorporated as a 
separate company, Eldorado Aviation Limited 
has provided highly efficient and low-cost air 
support under contracts with Eldorado 
Nuclear Limited and Northern Transportation 
Company Limited, operating a Class 5 service 
out of a base at the Edmonton Industrial 
Airport. 

In 1974, this support continued on a routine 
basis. The operating statistics varied only 
slightly from those of 1973, with a per-mile 
cost 6% above that of the previous year, 
despite increases far exceeding that percent- 
age in labour, fuel and supplies. 

The two DC-4 aircraft provided five days per 
week service to the Beaverlodge Mine, and 
flights to Inuvik for Northern Transportation 
Co. Ltd., as required. Two Bell helicopters 


rendered support services and ice reconnais- 
sance for NTCL’s shipping activities, while a 
third Bell provided service, as required, to 
the Mine operation. 


As in the previous year, the Company’s 
maintenance staff provided direct support to 
NTCL’s successfui hovercraft operation in the 
Arctic. 

In the 30-year period since 1944, when the 
first aircraft were acquired, some 18,218,000 
flying miles have been operated, carrying 
204,000 passengers and 117,700 tons of freight. 

The Company’s staff at year-end was 50, 
headed by G. Gordon Latham as General 
Manager. Salaries and wages in 1974 
amounted to $650,844, and Company 
contributions to group life, medical and 
pension plans totalled $61,718 — up by 17% 
and 21% respectively. 


For the Directors 


W. M. Gilchrist 
President 


ELDORADO AVIATION LIMITED 


(Incorporated under the Canada Corporations Act) 


Balance Sheet as at December 31, 1974 


Assets 
1974 1973 
Current Assets: 
Cashie 2 See Pats Sol sig eye ea aenelk nae ae eae See RE TASS. ghee Sar $ ©6114, 544 $ 87,701 
Accounts receivable: 
Eldorado Nuclear: simiite cd 22sex seers ee ae eee ee aaa eee 25,408 20,479 
Northern Transportation Company Limited: i328 22-0 oan yey ere 153373 23,378 
Other ee 22 De ea ee Rea en 9,701 Ae Pay ees 
50,482 45,406 
Operating supplies; at COSt 2. Folia oeine arse na etwas eae tee ERA S| 69,296 
Prepaid insurance... 2 25st Sos erapaa ahet tea paso ep et i cre a ee 9,300 4,828 
251,008 207,231 
Capital Assets, at cost: 
Aircraft, including major Spare parts utr oodcresateees oneness ste ae ese en rene 916,617 980,653 
Shop, hangar and loading equipment.) 25. nee 5 ea ee eee 58,280 47,731 
Office furniture and equipment: “277 et se eh ee ee oe eee: 11,685 FIG 
986,582 1,038,341 
Less: Accumulated depreciation (NGt@x)y21ms ox ie cnn ee ee et 844,324 914,320 
ths sto 27 BOS 124,021 
$2 53937795 So), Dodero 
Liabilities and Shareholders’ Equity 
1974 1973 
Current Liabilities: 
Accounts payable. occ sie ata en eae $ 108,750 $ 46,207 
Shareholders’ Equity: 
Capital stock: 
Authorized — 50,000 shares of $1 each 
Issued-—28,006.shares fully: paidiiteey oy a i eke tere ee ree 28,006 28,006 
SUIpPLUS: oe SE sp sales Oe he ate aee Oh apn at 257,039 257,039 
285,045 285,045 
$. 35,398,795 3° Ge emaaleooe 


The accompanying notes are an integral part of the financial statements. 
Approved on behalf of the Board 

W. M. Gilchrist, Director 

R. C. Powell, Director 


I have examined the above balance sheet and the related statement of recoverable expense and have reported thereon 


J. J) MACDONELL, 


Auditor General of Canada. 


under date of February 28, 1975 to the Minister of Energy, Mines and Resources. 
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ELDORADO AVIATION LIMITED 


BialahlestAMGwe Ceot Cnet lathes Sale wee es hs 


Statement of Recoverable Expense 
for the year ended December 31, 1974 


1973 


$ 530,394 $ 533,726 


Een pipvee DENetts saxati ns divas se yee eo es 61,718 51,118 
Vy SUEY OH Sow ho 18 yy eM OO ne 295,094 219,706 
2) SOYA yt on San ee 140,331 204,436 
ine SANT EAGT PCN) 8 GL oa ee Ni 71,694 47,594 
ASU A COMME Ree hora ks ek eb aie ad aks 36,929 SW PBil 
Pre Pa carat om UNOLO Md) er ie cialis. ors a expe oe ns 33,244 31,328 
1 SR ES TNE TOR 5a NO Se bide Roy. 15,950 
LONE ee A SE NN glee a 5,207 2,902 
DM SCEM ANE OUS Men trl no.saiee ek vs ek keys ee 29,154 21,298 

1,220,917 1,165,289 
WIISCEIANEOUGHTICOMEC§.4 ss calc Sor cose a 25,448 17,486 
NIGH MGB GTESLSS tn ond Sey ane ee $1,195,469 $1,147,803 


Net expense recovered from: / 


Eldorado Nuclear Limited ................. 


Northern Transportation 


ESTA OG La 4S 10 to gn ar 


353,989 


$ 841,480 $ 694,775 


453,028 


$1,195,469 $1, 


147,803 


The accompanying notes are an integral part of the financial statements. 


Notes to Financial Statements 


1. Depreciation is based on a diminishing balance method at various 
rates based on the estimated useful life of the depreciable assets. 


2. The Company has five directors and three officers; of the five directors, 
two were also officers. Remuneration of $6,000 was paid during the year to 
one director. 
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Ottawa, February 28, 1975 


The Honourable Donald S. 
Macdonald, P.C., M.P., 
Minister of Energy, Mines and 
Resources, 

Ottawa. 


Sir, 

I have examined the balance 
sheet of Eldorado Aviation Limited 
as at December 31, 1974 and the 
statement of recoverable expense 
for the year then ended. My 
examination included a general 
review of the accounting 
procedures and such tests of 
accounting records and other 
supporting evidence as I 
considered necessary in the 
circumstances. 


In my opinion these financial 
statements give a true and fair 
view of the financial position of 
the Company as at December 31, 
1974 and the results of its 
operations for the year then 
ended, in accordance with 
generally accepted accounting 
principles applied on a basis 
consistent with that of the 
preceding year. 

I further report that, in my 
opinion, proper books of account 
have been kept by the Company, 
the financial statements are in 
agreement therewith and the 
transactions that have come under 
my notice have been within the 
statutory powers of the Company. 


Yours faithfully, 
J. J. MACDONELL, 


Auditor General of Canada. 


